




The prlmary purpose of the paper is to analyse a reasoned framework of
principles that will provide the basis for the development of one or more
accounting standards for recognition and measurement of financial instruments
and for the presentation of resulting gains and losses．
A number of national standard-setters and The International　Accounting
Standards Committee have undertaken a project to develop the standards on
various aspects of recognition and measurement of financial instruments.For
example，IASC completed an interim international standards on recognition and
measurement of financial instruments in 1998.The common features of those
proposal are recognition of financial instruments at the time an enterprise
becomes a party to the underlying contract and measurement of all financial assets
and financial liabilities at fair value.
The paper examines if fair value measurement of financial instruments on
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